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Establishing the Investment Strategy to Meet Objectives  
Typical Challenges…There are Many! 

Low interest rate environment means lower income yields 

 

Low interest rates can also lead to Inflation risk 

 

Equity markets can experience significant volatility 

 

Developing an investment strategy that is appropriate in 
protecting the invested capital against risk yet provides 
sufficient growth and income to support the Community and 
Trust objectives 
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Determining the Trust Return Requirements  
 

 

 

4.50%  Growth to meet minimum annual payment 

2.00%  To meet estimated inflation  
 

     6.50%  Estimated Required Return on Investment 
      
 

 

 
 

 

3 



What Should We Invest In? 
No investment is the best all the time ! 
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Asset Mix 
as at December 31, 2016 
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Cash & 
Equivalents  

Fixed Income Canadian Equities Global Equities 

Target 5.0% 40.0% 20.0% 35.0% 

Actual 0.7% 40.0% 22.5% 36.8% 

Ranges 0 – 10% 35 – 55% 15 – 25% 30 – 40% 



Market Review 
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The stock market got off to its worst two week start ever. This was sparked by 
concerns over China’s slowing economy. Some of the major indices dropped as 
much as 10% in the first two weeks of the year – setting a record 
 
Brexit. The United Kingdom voted to leave the European Union, which surprised 
investors. U.S. markets swiftly fell, then rallied to regain their losses. 
 
The Trump bump. Another surprise during the year was Donald Trump being 
elected President on November 8th. Major indices added between 6 and 12% 
through the end of the year as investors bid up stocks in anticipation of: 
 

• deregulation 
• lower taxes 
• infrastructure spending    
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Protection of Trust Assets  
Reducing Risk & Volatility Through A 

Multi-Manager / Multi-Style Portfolio Structure 

  



Top Ten Equity Holdings 
as at December 31, 2016 

8 

1.4% 1.3% 1.2% 1.0% 1.0% 

0.9%         0.9% 0.9% 0.8% 0.8% 



Portfolio Performance – 1 Year                                                
as at December 31, 2016 
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Portfolio Performance – Annualized Since Inception 
as at December 31, 2016 
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Portfolio Valuation 
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**Valuations may differ slightly to other financial reporting as a result of differences in accrual rates  and foreign exchange conversion rates 

Appreciation: $8,362,107 

Net Transfers: -$4,029,025 

 



Executive Summary 
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Meets 

Expectations 

    Does Not Meet 

      Expectations 

Compliance to Policy Components     TEIC Comments – Where Expectations Not Met 

Real Rate of Return (4.5%) 

  
    

1 year return 7.13% 

  

3 year return 8.33%  

  

Inception return 9.17% 

 1 Year Return X   

 3 Year Return X   

 Inception Return 

  
X   

Performance to Meet or Exceed Benchmark 
  

    1 year excess return of 0.81% 

  

3 year excess return of 0.68% 

  

Inception excess return of 0.74% 

 1 Year Return X   

 3 Year Return X   

 Return Since Inception X   

Annualized Risk-Return  

  
    

  
 Lower Risk than Median Manager?  

  
X   

Performance versus Median Managers   

  
    

Fixed Income lags median manager over the year, 

despite beating the index. 3 year and inception above 

median 

  

Canadian equity lags median manager over 3 years 

and inception despite beating the index. 1 year above 

median 

  

U.S equity lags median manager since inception. 1 

year and 3 year beat median 

  

Int’l lag median manager over all time frames. 

 Bonds X   

 Canadian Equity X   

 U.S Equity X   

 International Equity   X 

Asset Allocation – Compliant to Asset Class Ranges 

  
    

  

  

    X 

  

  

  

Manager Compliance Certificates – Certificates in Order?     

All compliance categories remain in order 
  X 

  

  

  



Thank You… Questions? 
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